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ALAMOS GOLD INC.
CONSOLIDATED BALANCE SHEETS

(Unaudited - stated in thousands of United States dollars)

ASSETS

Current Assets

Cash and cash equivalents
Short-term investments
Amounts receivable

Advances and prepaid expenses
Inventory

Mineral property, plant and equipment

LIABILITIES
Current Liabilities

Accounts payable and accrued liabilities
Income taxes payable
Dividends payable

Current portion of property acquisition
obligations

Future income taxes

Employee future benefits
Asset retirement obligations
Property acquisition obligations
Total Liabilities

SHAREHOLDERS EQUITY
Share capital

Contributed surplus

Retained earnings

Commitments and Contingencies

Note
Ref.
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March 31, December 31,
2010 2009

$150,090 $160,682
14,146 26,200
3,996 2,369
1,995 1,058
21,660 20,026
191,887 210,335
258,482 149,947
$450,369 $360,282
$11,312 $11,179
5,121 1,988
3,429 -
422 370
20,284 13,537
38,113 20,354
279 258
5,528 5,432
512 501
$64,716 $40,082
$306,066 $251,752
10,677 10,114
68,910 58,334
385,653 320,200
$450,369 $360,282

The accompanying notes form an integral part of these unaudited interim consolidated financial

statements.



ALAMOS GOLD INC.

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME
(Unaudited - stated in thousands of United States dollars, except per share amounts)

OPERATING REVENUES
Gold sales

OPERATING EXPENSES
Mining and processing
Royalties

Amortization

Exploration

Corporate and administrative
Stock-based compensation
Accretion

Employee future benefits

EARNINGS FROM OPERATIONS
Interest income

Foreign exchange gain (loss)
Other (loss) gain

Earnings before income taxes for the period
Income taxes

- Current expense

- Future expense

Earnings for the period
Other comprehensive income

- Unrealized loss on securities

- Reclassification of realized losses on available-
for-sale securities included in earnings
Comprehensive income for the period

Earnings per share
— basic and diluted

Weighted average number of common shares
outstanding

- basic
- diluted

For the three-month
periods ended

Note  March 31 March 31
Ref. 2010 2009
$46,651 $35,521
11,275 12,253
2,024 1,886
5,682 5,095
2,041 1,582
2,085 1,514
1,500 1,300
112 86
27 62
24,746 23,778
21,905 11,743
272 261
108 (1,243)
6 (1,406) 706
20,879 11,467
(7,299) (2,670)
425 -
$14,005 $8,797
- 454
- 99
$14,005 $9,350
$0.12 $0.09
113,925,000 101,569,000
116,044,000 102,960,000

The accompanying notes form an integral part of these unaudited interim consolidated financial

statements.



ALAMOS GOLD INC.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS'’ EQUITY
For the three-month periods ended March 31, 2010 and 2009
(Unaudited - stated in thousands of United States dollars)

Accumulated

Number of other Retained Total
Shares Contributed comprehensive earnings  Shareholders’
outstanding Share capital  surplus income/(loss) (deficit) Equity
Balance at
December 31, 96,527,408 $167,920 $10,108 $(693) $2,372 $179,707
2008
Stock-base.d i i 1,300 i i 1,300
compensation
Shares issued on
exercise of 323,100 2,062 (620) - - 1,442
options
Sharesissuedon 14410000 62,176 - - - 62,176
financing
Earnings - - - - 8,797 8,797
Other
comprehensive - - - 553 - 553
income
Balance at
March 31, 2009 107,260,508 $232,158 $10,788 ($140) $11,169 $253,975
Accumulated
Number of other Retained Total
Shares Contributed comprehensive earnings  Shareholders’
outstanding Share capital  surplus income/(loss) (deficit) Equity
Balance at
December 31, 109,850,108 $251,752 $10,114 $0 $58,334 $320,200
2009
Stock—base.d i i 1,500 i i 1,500
compensation
Shares issued on
exercise of 436,500 3,684 (937) - - 2,747
options
Sharesissuedon 4 500000 50,630 : - - 50,630
acquisition
Dividends - - - - (3,429) (3,429)
Earnings - - - - 14,005 14,005
Other
comprehensive - - - - - -
income
Balance at 114,286,608 $306,066  $10,677 $0  $68,910  $385,653

March 31, 2010

The accompanying notes form an integral part of these unaudited interim consolidated financial

statements.



ALAMOS GOLD INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited - stated in thousands of United States dollars)

Cash provided by (used in):

Operating Activities

Earnings
Adjustments for items not involving cash:
Amortization

Accretion

Employee future benefits

Unrealized foreign exchange (gain) / loss
Future income taxes

Realized gain on sale of securities
Write-down and loss on disposal of assets
Stock-based compensation

Changes in non-cash working capital:
Fair value of forward contracts

Amounts receivable

Inventory

Advances and prepaid expenses

Accounts payable, taxes payable and accrued
liabilities

Investing Activities

Sale of securities

Acquisition of Turkish properties
Short-term investments (net)
Proceeds on sale of equipment
Mineral property, plant and equipment

Financing Activities
Common shares issued

Effect of exchange rates on cash and cash
equivalents

Net (decrease) increase in cash and cash
equivalents

Cash and cash equivalents - beginning of
period

Cash and cash equivalents - end of period

Supplemental information:

Interest paid

Income taxes paid

For the three-month periods

ended
March 31 March 31
2010 2009
$14,005 $8,797
5,682 5,095
112 86
27 62
(239) 92
(425) -
- 9
1,298 .
1,500 1,300
226 (130)
(1,615) (1,282)
(1,629) 2,503
(267) (815)
4,859 1,351
23,534 17,068
- 116
(40,180) .
12,054 -
300 -
(9,934) (5,194)
(37,760) (5,078)
2,747 63,618
2,747 63,618
887 (384)
(10,592) 75,224
160,682 43,779
$150,090 $119,003
$- $-
$1,347 $25

The accompanying notes form an integral part of these unaudited interim consolidated financial

statements.



NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - stated in United States dollars, unless otherwise stated)

1. NATURE OF OPERATIONS AND BASIS OF PRESENTATION

Alamos Gold Inc. and its wholly-owned subsidiaries (the “Company”) are engaged in the
acquisition, exploration, development and extraction of precious metals in Mexico. The
Company owns and operates the Mulatos mine (the “Mine”) and holds the mineral rights to
the Salamandra group of concessions in the State of Sonora, Mexico, which includes several
known satellite gold occurrences. In addition, in January 2010, the Company acquired the
Agi Dagi and Kirazli gold development projects in Turkey (note 3).

The interim consolidated financial statements of the Company are prepared in accordance
with Canadian generally accepted accounting principles (“GAAP”). They have been
prepared following the same accounting policies and methods of computation as the annual
audited consolidated financial statements for the year ended December 31, 2009, except for
the changes in accounting policies mentioned in note 2 below, and do not conform in all
respects with disclosures required for annual financial statements. The interim unaudited
consolidated financial statements should be read in conjunction with the audited
consolidated financial statements and the notes thereto for the year ended December 31,
2009.

2. CHANGES IN ACCOUNTING POLICIES AND PRESENTATION
a) Recent Accounting Pronouncements
International Financial Reporting Standards (“IFRS”)

In February 2008, the Canadian Accounting Standards Board confirmed that public companies
will be required to adopt IFRS for fiscal years beginning on or after January 1, 2011. The
conversion to IFRS will require the Company to change certain accounting policies, systems,
internal controls over financial reporting and disclosure controls.

Business Combinations, Consolidations, Non-Controlling Interests

In January 2009, the CICA issued Handbook Section 1582 Business Combinations, Section 1601
Consolidated Financial Statements, and Section 1502 Non-controlling Interests. These new
standards are harmonized with IFRS. Section 1582 specifies a number of changes, including: an
expanded definition of a business, a requirement to measure all business acquisitions at fair
value, a requirement to measure non-controlling interests at fair value, and a requirement to
recognize acquisition-related costs as expenses. Section 1601 establishes the standards for
preparing consolidated financial statements. Section 1602 specifies that non-controlling interests
be treated as a separate component of equity, not as a liability or other item outside of equity.
The new standards will become effective in 2011. The Company has not yet quantified the
impact of adoption on its consolidated financial statements.

3. ACQUISITION OF TURKISH PROPERTIES

On January 6, 2010, the Company completed the acquisition of the Agi Dagi and Kirazli gold
projects (the “projects”) through the purchase of certain Turkish subsidiaries held by Fronteer
Development Group Inc. (“Fronteer”) and Teck Resources Limited ("Teck").



In accordance with EIC-124, this transaction does not meet the definition of a business
combination. Consequently, the transaction has been recorded as an acquisition of an asset.

The Company paid a total of US$40 million cash and issued an aggregate of 4 million common
shares to Teck (as to 60%) and Fronteer (as to 40%) in total consideration for the projects. In
addition, a third party has a 2% Net Smelter Return Royalty on production from the Agi Dagi
project. The total purchase price was $91,334,000, including transaction costs of $704,000.

The purchase price was preliminarily allocated to the assets acquired and the liabilities assumed
based on the fair value of the total consideration at the closing date of acquisition. All financial
assets acquired and financial liabilities assumed were recorded at fair value. The fair value of the
net assets acquired was in excess of the consideration paid and was therefore allocated to the
mineral properties, plant and equipment on a pro rata basis.

Assets acquired and liabilities assumed ($000)
Current assets 260
Mineral property, plant and equipment 108,774
Future tax liability (17,700)

$91,334
Consideration paid ($000)
Cash 40,000
Issuance of shares 50,630
Transaction costs 704

$91,334

4. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial instruments are classified into one of the following five categories under Canadian
generally accepted accounting principles: held-for-trading, held-to-maturity investments,
loans and receivables, available-for-sale financial assets and other financial liabilities. The
carrying value of the Company’s financial instruments is classified into the following
categories:

March 31, December 31,
2010 2009

($000) ($000)

Held for trading 164,236 186,882

Loans and receivables @ 3,996 2,369
Foreign currency forward and option contracts

designated as held-for-trading ® (226) -

Other financial liabilities (20,570) (14,038)

@ Includes cash of $73.3 million (December 31, 2009 - $101 million), cash equivalents of $76.8 million

(December 31, 2009 — $59.7 million) and short-term investments of $14.1 million (December 31, 2009 - $26.2
million)

@ Includes amounts receivable.



® Includes the Company’s foreign currency forward and option contracts which, for accounting purposes, are not

considered to be effective hedges. These are classified within accounts payable and accrued liabilities in the
consolidated balance sheet.

Includes accounts payable and accrued liabilities, income taxes payable, dividend payable, and property
acquisition obligations.

@)

At March 31, 2010, the Company had outstanding contracts to deliver up to $4 million
Canadian dollars (“CAD") in exchange for a fixed amount of United States dollars, plus a
CAD $2 million deposit convertible to United States dollars, at the discretion of a
counterparty. The mark-to-market loss associated with these contracts and deposits at
March 31, 2010 were $116,000 and $68,000, respectively. The Company also had
outstanding contracts to deliver CAD $3 million in exchange for a fixed amount of United
States dollars. The mark-to-market loss associated with these contracts at March 31, 2010
was $110,000. Further, the Company had outstanding contracts to deliver up to $2 million
dollars in exchange for a fixed amount of Mexican pesos, at the discretion of a counterparty.
There was no mark-to-market gain or loss associated with these contracts at March 31,
2010.

The Company has determined the estimated fair values of its financial instruments based on
appropriate valuation methodologies; however, considerable judgment is required to develop
these estimates. The Company classifies fair value measurements using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements of the
fair value of financial assets and liabilities.

- Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2. Inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

- Level 3. Inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The Company has determined that all financial instruments outstanding at March 31, 2010
fall within level 2 of the fair value hierarchy.

5. INVENTORY

March 31, December 31,

2010 2009
($000) ($000)
Precious metals dore and refined precious metals 3,258 3,565
In-process precious metals 7,760 7,191
Parts and supplies 10,642 9,270
$21,660 $20,026

The amount of inventory charged to operations as mining and processing costs during the
three-month period ended March 31, 2010 was $10,939,000 (three-month period ended
March 31, 2009 - $11,750,000). The amount of inventory charged to operations as
amortization in the three-month period ended March 31, 2010 was $3,740,000 (three-month
period ended March 31, 2009 - $3,401,000).



6. MINERAL PROPERTY, PLANT AND EQUIPMENT

March 31, December 31,

2010 2009
Accumulated Net Book Net Book
Cost Amortization Value Value
($000) ($000) ($000) ($000)
Mineral property and mine 197,676 (21,326) 176,350 60,096

development

Mining plant and equipment 128,930 (47,374) 81,556 89,255
Office and computer equipment 1,258 (682) 576 596
$327,864 ($69,382) $258,482 $149,947

The majority of the Company’s property, plant and equipment is amortized on a units-of-
production basis over the estimated mine life. Certain mining and office equipment is
amortized on a straight line basis over periods ranging from two to five years. Escondida
development, Mulatos relocation and construction-in-progress costs totaled $24.8 million at
March 31, 2010 (December 31, 2009: $17.4 million) and Turkish properties totaling $109.9
million (December 31, 2010: nil) are not subject to amortization until such time as the related
assets are used in operations.

During the three-month period ending March 31, 2010, the Company sold mining equipment
with a net book value of $3.2 million to a contractor for proceeds of $2.3 million, of which
$0.3 million has been collected during the quarter. In addition, for the three-months ended
March 31, 2010, the Company wrote-down $0.4 million of property, plant and equipment as
the equipment was permanently removed from service. The total charge of $1.3 million for
the loss on sale and the write-down is classified as other loss in the Statement of Operations.

7. DIVIDENDS PAYABLE

On March 16, 2010, the Company declared a cash dividend of $0.03 per share payable on April
30, 2010 to common shareholders of record at the close of business on April 15, 2010.

8. SHARE CAPITAL

a) Authorized share capital of the Company consists of unlimited common shares without
par value.

Number of Amount
Shares

($000)
Outstanding at December 31, 2009 109,850,108 251,752
Acquisition of Turkish properties (note 3) 4,000,000 50,630
Exercise of stock options 436,500 2,747
Transfer of contributed surplus to share capital for stock
options exercised - 937
Outstanding at March 31, 2010 114,286,608 306,066




b) Stock options

The following is a reconciliation of the changes in the number of stock options outstanding for the
period ended March 31, 2010.

Weighted average

Number exercise price

($CDN)

Outstanding at December 31, 2009 5,511,800 7.82
Granted 350,000 13.21
Exercised (436,500) 6.56
Forfeited (20,000) 12.40
Outstanding at March 31, 2010 5,405,300 $8.26

During the first quarter of 2010, the Company granted a total of 350,000 incentive stock
options to purchase common shares in the capital of the Company at exercise prices ranging
from CDN$13.04 to CDN$13.43 per share. In the first quarter of 2009, the Company granted
670,000 incentive stock options at an exercise prices ranging from CDN$7.84 to CDN$8.70
per share.

The fair value of stock options granted were estimated using the Black-Scholes option
pricing model with the following assumptions:

March 31, March 31,
For options granted in the three-month periods ended 2010 2009
Risk-free rate 1.70%-2.75% 1.18%
Expected dividend yield nil nil
Expected stock price volatility 60%-64% 59%-62%
Expected option life, based on terms of the grants (months) 27-40 27-40
Weighted average per share fair value of options granted $5.23 $2.49

Option pricing models require the input of highly subjective assumptions, particularly as to
the expected price volatility of the stock. Changes in these assumptions can materially affect
the fair value estimate, and therefore it is management’s view that the existing models may
not provide a single reliable measure of the fair value of the Company’s stock option grants.

As at March 31, 2010, 3,490,300 stock options were exercisable. The remaining 1,915,000
outstanding stock options vest over the following two years.

Subsequent to March 31, 2010, 565,000 stock options were granted, and 384,000 stock
options were exercised.

Stock options outstanding and exercisable as at March 31, 2010:

10



QOutstanding Exercisable
Range of Number of  Weighted Weighted Number of  Weighted
exercise prices options average average options average
($CDN) exercise remaining exercise
price  contractual price
(3CDN) life (years) ($CDN)
$3.01 - $4.00 385,000 3.73 0.17 385,000 3.73
$6.01 - $7.00 819,000 6.18 2.97 534,000 6.18
$7.01 - $8.00 1,482,500 7.42 2.00 1,234,500 7.42
$8.01 - $9.00 771,800 8.87 1.59 691,800 8.87
$9.01 - $10.00 1,492,000 9.35 3.78 550,000 9.35
$10.01 - $12.00 105,000 10.72 2.62 25,000 10.72
$12.01 - $14.00 350,000 13.21 3.99 70,000 13.21
5,405,300 $8.26 2.33 3,490,300 $7.29

9. SEGMENTED REPORTING

The Company operates in one business segment (the exploration, mine development and
extraction of precious metals, primarily gold) in three geographic areas: Canada, Mexico,

and Turkey.

March 31, December 31,
2010 2009
($000) ($000)
Assets, by geographic segment
- Mexico 279,006 272,058
- Canada 61,426 88,224
- Turkey 109,937 -
$450,369 $360,282
Three-months ended
March 31, 2010 March 31, 2009
Mexico Turkey Canada Total | Mexico Turkey Canada Total
($000)  ($000) ($000)  ($000) | ($000) ($000) ($000) ($000)
Revenues 46,651 - - 46,651 35,521 - - 35,521
Earnings
(loss) 16,462 422 (2,879) 14,005 | 10,667 - (1,870) 8,797
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10. MANAGEMENT OF CAPITAL

The Company defines capital that it manages as its shareholders equity. The Company’s
objectives when managing capital are to safeguard the entity’s ability to continue as a going
concern so that it can continue to provide returns for shareholders and benefits for other
stakeholders. At March 31, 2010, total managed capital was $385,653,000 (December 31,
2009 - $320,200,000).

The Company’s capital structure reflects the requirements of a company focused on
sustaining strong cash flows from its current mining operations and financing both internal
and external growth opportunities and development projects. The Company faces lengthy
development lead times as well as risks associated with increasing capital costs and project
completion timing due to the availability of resources, permits and other factors beyond the
Company'’s control. The Company’s operations are also significantly affected by the volatility
of the market price of gold.

The Company continually assesses its capital structure and makes adjustments to it with
reference to changes in economic conditions and risk characteristics associated with its
underlying assets. In order to maintain or adjust the capital structure, the Company may
issue new shares, pay dividends, sell assets or enter into new debt arrangements.

There were no changes in the Company’s approach to managing capital during the period.

11. COMMITMENTS AND CONTINGENCIES
a) Escondida Development

During the third quarter of 2009, the Company signed a contract with an international mining
contractor to pre-strip waste overburden lying above the Escondida zone. Work commenced
in the third quarter of 2009 and is expected to be completed over approximately a two-year
period, following which the Company will begin mining the underlying deposit. The total
contract value is approximately $40,000,000, and is conditional on the contractor achieving
certain preset performance conditions. As at March 31, 2010, the Company has incurred
approximately $9,238,000 in expenditures project to date relating to this contract.

b) Royalty

Production from certain concessions within the Salamandra district, including the Mine, is subject
to a sliding scale production royalty. At current gold prices above $400 per ounce, the royalty is
calculated at a rate of 5% of the value of gold and silver production, less certain deductible
refining and transportation costs. The royalty is calculated based on the daily average London PM
Fix gold market prices, not actual prices realized by the Company. With the achievement of
commercial production on April 1, 2006, production to a maximum of two million ounces of gold is
subject to royalty. As at March 31, 2010, the royalty was paid or accrued on approximately
544,000 ounces of applicable gold production. Royalty expense in the three-month period ended
March 31, 2010 was $2,024,000 (three-months ended March 31, 2009: $1,886,000).

¢) Mulatos Town Relocation

The Company commenced the planned relocation of the town of Mulatos in 2007. Relocation
contracts have been signed with in excess of half of the families residing in Mulatos at the start of
the relocation program. Property owners and possessors are being offered a comprehensive
benefits package including compensation for their property at a premium to independent third-
party valuations and/or relocation benefits. In certain cases, relocation benefits include deferred
monthly payments. Since the start of the relocation effort in 2007, the Company has invested
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approximately $5,962,000 in property acquisition, relocation benefits, legal and related costs. In
addition, the Company has recognized a liability of $934,000 representing the discounted value of
expected future payments for relocation benefits to property owners and possessors that had
signed contracts with the Company as at March 31, 2010. The discounted value of the liability
was capitalized to mineral property, plant and equipment.

During the second quarter of 2008, the Company entered into a land purchase agreement with
certain landowners. Pursuant to the land purchase agreement, the Company made a payment of
$1,250,000 in order to secure temporary occupation rights to specified land. An additional
payment of $1,250,000 is payable once the land has been vacated and is transferred to the
Company, which has not been accrued as at March 31, 2010. The probability and timing of this
additional payment is currently unknown to the Company.

Additional future property acquisition, relocation benefits, legal and related costs may be material.
The Company cannot currently determine the expected timing, outcome of negotiations or costs

associated with the relocation of the remaining property owners and possessors and potential
land acquisitions.

12. RECLASSIFICATION

The comparative financial statements have been reclassified to conform to the presentation of the
current year financial statements.
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